-
L]

2005 Aerospace Industry
Performance

July 2006



AEROSPACE INDUSTRIES ASSOCIATION OF CANADA

Canada’s Aerospace Industry

Comparative Annual Performance
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AEROSPACE INDUSTRIES ASSOCIATION OF CANADA

Revenue 2005:
($CDN billions)

Total Revenue (including non-aerospace sectors) reported by the companies: 32.2B
Total Aerospace-related Revenue reported by the companies: 21.8B

Revenue Projection for 2006: 22.4B

Comparative Annual Performance:

2001 2002 2003 2004 2005

Revenues 23.2 21.5 21.3 21.7 21.8
($ billions)




AEROSPACE INDUSTRIES ASSOCIATION OF CANADA

Revenue 2005:
Breakdown of Aerospace-related Revenues
by Sub-Sectors ($CDN millions)

Aircraft & Aircraft 6,758
Parts:
Aircraft Engine & 1,744

Engine Parts:

Other Industry

Avionics & Electro 1,526
34%

Systems:

Simulation & Training: | 872

Maintenance, Repair & | 2,180
Overhaul Systd
Integrdti arts 8%
Space 1,090 19
System Integration: 218 &
Ns 7%
Other Industry: 7,412

Simulation & Training 4%




AEROSPACE INDUSTRIES ASSOCIATION OF CANADA

Revenue 2005: Breakdown of Aerospace-
related revenues by Product Application
(3CDN millions)

Civil Application: 17,440

Military Application: 4,360

Military 20%

Civil
Application
80%




AEROSPACE INDUSTRIES ASSOCIATION OF CANADA

Revenue 2005: Breakdown of Aerospace-related
Revenues by Customers ($CDN billions)

Domestic Customers: 3,3

Foreign Customers: 18,5

Domestic Customers
15%

Foreign
Customers 85%




AEROSPACE INDUSTRIES ASSOCIATION OF CANADA

Revenue 2005:
Export Revenues by Geographic Regions
($ CDN billions)

Total Export 18'5 Middle East 2% South America 1%
Revenues
Asia 6%
United States 14
Europe 2,8
Asia 1,1
Middle East 370 million

South America 185 million
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2005 Employment:

Total Aerospace-related Employment reported by the companies: 75,000

Employment Project for 2006: 76,000

Comparative Annual Performance

2001 2002 2003 2004 2005

Employment 83.6 78.8 75.0 73 75
(thousands)




AEROSPACE INDUSTRIES ASSOCIATION OF CANADA

Employment 2005: Breakdown of
Aerospace-related Employment by Product
Application

Total: 75,000
Civil Application: 58,500
Military Application: 16,500

Military: 22%

Civil: 78%
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2005 Total Aerospace Investments:
Research & Development & Capital
Improvements

Total Aerospace Investment : 1.4 Billion
Total Value of Expenditures on Aerospace R & D : 1.2 Billion

Total Value of Capital Investments & Projects  : 200 Million

Capital Investments &
Projects: 15%

R & D: 85%
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2005 Highlights

Overall, in 2005 the Canadian Aerospace Industry was faced with tough global
competition and trends including further appreciation of the Canadian currency
relative to the US dollar;

Both Aerospace Industry Revenues and Expenditures on Aerospace Research
& Development have increased slightly comparing to last yeatr;

The United States remained the single most important market for Canadian
aerospace goods and services followed by European and Asian customers;

Sales to defence customer increased;

Direct industry employment in 2005 has increased slightly.



