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JNTRODUCTION 

The Aerospace Industries Association of America, 
Inc. (AlA) is the national trade association which 
represents U.S. companies engaged primarily in 
research, development and manufacture of such 
aerospace systems as manned and unmanned air
craft, missiles, spacecraft and space launch vehi
cles; propulsion, guidance and control systems 
for the flight vehicles; and a variety of airborne 
and ground-based equipment essential to the 
operation of the flight vehicles. A secondary area 
of industry effort, grouped under the heading "non
aerospace products," consists of a broad range of 
systems and equipment generally derived from 
the industry's aerospace technological expertise 
but intended for applications other than flight. 

The industry AlA represents is one of the nation's 
largest. In 1979, sales totaled $45.5 billion, includ
ing $38.2 billion in sales of aerospace products 
and services and $7.3 billion in the non-aerospace 
category. Within the aerospace sales figure , the 
two largest elements in 1979 were sales to the 
Department of Defense and commercial sales, 
$17.6 billion and $17.3 billion respectively. The 
third element was NASA sales, $3.3 billion. 

The industry's backlog at year-end 1979 was 
$68.4 billion, including $32 billion in government 
orders and $36.4 billion in orders from other cus
tomers. Industry employment at the end of 1979 
was 1, 120,000, the highest level since 1969; the 
figure compares with peak employment in 1968 
of slightly more than 1 ,500,000. 

Aerospace Industries Association functions on 
national and international levels, representing its 
membership in a wide range of technological and 
other relationships with government agencies and 
the public. To facilitate its work at the national 
level, AlA is a member of the Council of Defense 
and Space Industry Associations (CODSIA), a co
ordination medium for six industry associations 
with mutual interests related to federal govern
ment procurement policies In international activ
ities , AlA cooperates as practical with trade asso
ciations in other countries, individually and through 
the International Coordinating Council of Aero
space Industry Associations (ICCAIA), an informal 
body of the free world 's national aerospace asso
ciations 

AlA 's policies and activities are determined by 
a Board of Governors composed of senior execu
tives of twenty-six member companies and the AlA 
president, who is the association 's senior profes
sional employee and who also serves as its general 
manager. A key element is the Executive Commit
tee-made up of eight members elected from the 
Board of Governors-which exercises the powers 
of the Board between Board meetings 



EXECUTIVE COMMITTEE 

ALLEN E. PUCKETT 
Hughes A1rcraft Company 

Cha1rm an of th e Board 

JOSEPH G. GAVIN, JR . 
Grumma n Ccrporat io n 

ROBERT ANDERSON 
Rockwell International 

Corporation 

D BRAINERD HOL MES 
Raytheon Company 

V1ce Cha1rman of th e Board 

K. ROBERT HAHN 
Lear Siegler , Inc 

FRED W. GARRY 
Rohr ln dustnes. Inc 

KARL G. HARR. JR . 
Ae rospace ln dustnes 

Association 

President 

ROY A. ANDERSON 
lockheed Corporat ion 

AlA's primary services to its membership are 
conducted by eight Councils, Services and Offices 
whose heads report to the AlA president. Within 
this structure , AlA's professional staff coordinates 
and supports the work of an array of committees, 
subcommittees, task groups and ad hoc groups 
whose membership is made up of key specialists 
from AlA member companies. The 197.9 activities 
of the Councils, Services and Offices and their 
associated working groups are detailed in the fol
lowing pages 



AEROSPACE 
OPERATIONS 
SERV!CE 

The Aerospace Operations Service is composed 
of five committees: Manufacturing, Quality Assur
ance, Product Support, Spare Parts and Service 
Publications. Its interests include manufacturing 
management and processes, quality technology 
and post delivery product support. Activities are 
directed toward improving manufacturing tech
niques by studying the "state-of-art" in these proc
esses, improving the quality of the industry's prod
ucts, and improving support procedures. Much of 
the Service's efforts relate to working relation
ships between government and industry. In 1979, 
the major activities of the Service included: 
Industry/Joint Services Automatic Test Project 

This major study, underway for the past three 
years, was completed in 1979 and publication of a 
final report is scheduled for early 1980. Because 
of the problem of keeping today 's ultrasophisti
cated weaponry at high levels of operational readi
ness, a new look was given to the place of auto
matic testing and automatic test equipment in the 
weapons system acquisitions and support process, 
with emphasis on potential benefits to those sys
tems which require a high degree of readiness. 

Addressing the whole range of issues related to 
automatic testing, the Industry/Joint Services 
Automatic Test Project involved more than 500 
persons from a broad spectrum of industry. AlA 
furnished an executive secretary for the project 
and, with four other industry associations, provided 
expertise in system design , software, reliability, 
training and logistics. Theprojectgroupconducted 
an exhaustive and positive study, working with 
counterparts from the military services, the De
partment of Defense, several universities and the 
National Bureau of Standards. The final report 
outlines technical and management recommenda
tions which, if implemented, would improve the 
efficiency with which automatic test is used by 
the services These recommendations , plus a 
parallel benefits/ analysis study to be included in 
the final report, could have major positive impact 
on weapons systems readiness, life cycle cost and 
manpower. The National Security Industrial Asso
ciation will assume responsibility for automatic 
test activities after the final report is submitted 
to DoD. 
Quality Horizon Study 

AlA's Quality Assurance Committee, as reviewer 
and advisor, completed its work on the Quality 
Horizon Study chartered by the Air Force Systems 
Command in 1978. AFSC desired identification of 
alternative quality assurance management and 
contractual techniques which could save Air Force 
resources while assuring equal if not improved 
quality. The study was completed in November 
and copies will be distributed to AlA member com
panies early in 1980. 
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Air Force Tech Order 

RICHARD C DINEEN 
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FRANK McGINNIS 
Sperry Rand 
Corporat1on 

Cha~rman. 
Indus try/ Jomt Serv1ces 
Automatic Test ProJect 

Following up on AlA recommended approaches 
to a number of support problems impacting Air 
Force new weapon systems, an ad hoc panel com
pleted a detailed assessment of the validation and 
verification processing of Air Force Technical 
Orders (TOs). These processes are used to test 
and verify established operating and maintenance 
procedures against the first test and initial opera
tional use. 

The panel 's review resulted in recommendations 
which, if accepted and implemented, are expected 
to improve the accuracy of technical manuals by 
allowing later cutoffs for writing and illustrating 



and incorporating late engineering changes. It is 
also expected to provide for a lesser degree of 
government verification. 
Air Transport Association Liaison 

AlA members continued joint review efforts, with 
their counterparts in the Air Transport Association 
(ATA), directed toward more efficient implementa
tion of airline requirements for manufacturers' 
product support, supply information, data process
ing and technical data publications. These efforts 
have become international in scope through the 
participation of foreign trade associations. 

Early in 1979, AlA product support recommen
dations for clarification and revision of reference 
information in the World Airline Suppliers' Guide 
were presented to ATA. Although this guide is not 
a contractual document, it plays a prominent role 
in providing assistance to the manufacturer/sup
plier by establishing a single outline of policy for 
airline customers. Favorable consideration has 
been indicated for these AlA recommendations in 
the next edition of the guide, to be released in 
1980. 
Logistics Support Analysis 

Because of mutual goals and problems, AlA, the 
Electronic Industries Association (EIA) and the 
National Security Industrial Association (NSIA) 
were invited to participate in an interservice work
ing group striving to increase the effectiveness of 
Logistics Support Analysis (LSAJ as prescribed in 
M I L-STD 1388. The ultimate objective is to de
velop techniques and procedures for improving 
LSA implementation. The initial industry effort was 
a cooperative study with the Air Force on the defi
nition of the analytical process to be included in 
the revised draft of the military standard. Prelimi
nary findings by AlA members of the group, co
ordinated with EIA and NSIA, were presented to 
the Air Force for consideration. The project will 
continue in 1980. 
Uniform DoD Provisioning Standards 

Work was completed on a CODSIA/DoD program 
to consolidate and reduce the proliferation of 
various provisioning documents and specifica
tions. The goal was to develop standard documen
tation for the selection and ordering of spare parts. 
Two standards containing recommended changes 
in format and procedural instructions were devel
oped and have been presented to DoD. Accept
ance and incorporation of these recommendations 
will result in improved economies to industry and 
improved support for equipment entering the DoD 
supply system. 
Manufacturing Studies 

Manufacturing studies underway in 1979 and 
nearing completion include: 

Computer Automated Process Planning Applica-
tions 

Computer Automation Directions in Assembly 
Computerized Verification of Machine Control 

Data 
Digital Imaging Processing 
DoD-MANTEC CAM Program Review 
Standard Computer Readable Communications 

Format (Phase II). 
Among projects approved for action in 1979 was 

the development of an equipment specification 
for a new automated wire harness assembly ma
chine Ten equipment engineering specialists 
from various member companies are working to 
merge the latest technologies in wire identifica-
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tion, routing forms, terminations (including inser
tion into connectors), harness tying, and electrical/ 
mechanical testing into one machine for use in all 
applicable phases of aerospace vehicle and com
ponent production. The specification is expected 
to spawn a new generation of machines which will 
improve wire harness productivity and quality 
while reducing manufacturing costs. 
International Quality Assurance 

Because of the industry's increasing concern 
about international activities-stimulated in part by 
the NATO Rationalization, Standardization and 
lnteroperability program and by various multi
country production programs-the Quality Assur
ance Committee was deeply involved in the inter
national arena. A series of Allied Quality Assurance 
Publications (AQAPs) is being developed to help 
control the NATO approach to quality assurance. 
There are presently 13 AQAPs in use, ranging 
from basic quality systems to quality software re
quirements. The Quality Assurance Committee, 
responding to a DoD proposal that the first of these 
AQAPs replace the primary U.S. quality standard 
(MIL-Q-9858A)-so that it could be applied to both 
domestic and international contracts-advised 
DoD that the AQAP would not be practicable. The 
Committee, recognizing both the need and diffi
culty of creating quality publications which apply 
to many nations, began and will continue efforts 
to monitor closely the development of international 
standards. The intent is to protect American in
dustry's interests while recognizing the importance 
of international cooperation and the value of re
taining the useful standards now in existence. 
Quality Resources Study 

The 1978 Quality Resources Study, a survey of 
quality costs compiled annually since 1970, was 
published, showing industry-wide statistics. The 
study provides quality management reference 
points for various quality functions in industry 
companies. The composition and content of the 
survey is being reviewed by the Quality Assurance 
Committee and the new survey will contain sub
stantive improvements. 



AEROSPACE 
PROCUREM ENT 
SERVICE 

The Aerospace Procurement Service supports 
the business management activities of member 
companies in the fields of accounting and financial 
management, contract administration, procure
ment law, industrial relations, industrial security, 
materiel management, patents, proprietary infor
mation and small business. The Procurement and 
Finance Council and the Industrial Relations, In
dustrial Security, Materiel Management and Patent 
Committees, each composed of senior executives 
of member companies. provide experts to initiate 
actions seeking to improve business relationships 
or to resolve problems of mutual concern to gov
ernment and industry. 
Intellectual Property Rights 

One of the more important actions in the area 
of technical data was the development and issu
ance of Intellectual Property Rights Guidelines 
for use in the NATO Rationalization, Standardiza
tion, lnteroperability (RSI) program. Through DoD, 
AlA was fortunate in having an industry expert in 
technical data appointed to the NATO Industry 
Advisory Group (NIAG), which is dealing with this 
topic. As issued, the guidelines were generally ac
ceptable to American industry. 
Absolute Novelty Rule 

The European Economic Community (EEC) 
recently adopted a patent system under which 
the filing of a patent application might be barred 
where an invention has been made available or 
disclosed to the public. This rule , known as the 
"absol ute novelty rule" , may preclude the filing of 
patent applications within the EEC, by either the 
government or a contractor where an invention is 
disclosed in technical data furnished to the gov
ernment. 
Technical Data 

AlA initiated a proposed revision to the Defense 
Acquisition Regulation (DAR) which would provide 
an appropriate time for the government or its con
tractors to file patent applications in the EEC on 
inventions made under DoD contracts. 

AlA developed a proposed policy dealing with 
the allocation of rights in technical data first de
veloped and the observance of rights in a contrac
tor 's proprietary data used in the performance of 
a government contract During 1979, AlA contin
ued to press for the adoption of this policy by all 
federal agencies. 
AFSC Acquisition Initiatives 
In April 1979, AlA received a videotape from the 
Commander, Air Force Systems Command , which 
outlined AFSC's acquisition initiatives and invited 
AlA's comments. The matter was discussed by 
AlA's Board of Governors and an ad hoc task group 
of governors was appointed to prepare an AlA 
response . An AlA coordinated paper was delivered 
to AFSC and personally discussed with the Com-

a 
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mander by the chairman and vice chairman of the 
Board and the AlA president. 
Socio-Economic Requirements 

The Implementation of Public Law95-507 placed 
a tremendous burden on the contractor to find 
more small and disadvantaged businesses with 
whom to contract. Each winning offeror must in
clude specific subcontracting plans in each con
tract and then report periodically on each subcon
tract plan . AlA is continuing to explain industry's 
concerns about the implementing directives to 
the OFPP and key government agencies, each of 
which has required more data in reports than pre
scribed by the law itself. 
Profit Limitations 

With the demise of the Renegotiation Board, the 
profit limiting provisions of the Vinson-Tammell 
Act of 1934 became effective upon all contracts 
for military aircraft and naval vessels entered into 
after September 30, 1976. Congressional bills 
were introduced, some for repeal and others pro
posing alternatives Implementation of this archaic 
law would involve administrative costs many times 
beyond any possible rebates to the government. 
AlA urged that compliance be limited to the mini
mum necessary under the law. The Departments 
of Defense and Treasury have overlapping respon
sibilities under the Act. DoD was generally in ac
cord with these recommend ations In 1980. Con-



gress will consider repeal or amendment of the 
Act. AlA will continue to advise Treasury of indus
try's concerns in the event Congress does not act 
on a timely basis. 
Patent Policy 

During 1979, AlA continued to press for an equi
table federal patent policy applicable to all federal 
agencies and under which a contractor would re
tain title to inventions made in the performance 
of a government contract. The government would 
obtain a royalty-free license and the public interest 
would be protected by virtue of appropriate 
"march-in rights" under which a responsible party 
may obtain a license under such a patent in the 
event the contractor fails to commercialize the 
invention or to reasonably meet public needs. AlA 
filed statements and testified before Congressional 
Committees commenting on pending legislation 
and urging the passage of legislation embodying 
the policy. 
Paperwork Reduction 

Follow-up activities concerning federal paper
work reduction and the implementation of recom
mendations of the Commission on Federal Paper
work continued during 1979. 

One objective of Executive Order 1217 4, Paper
work, was the reduction and control of the federal 
paperwork burden on the public sector. This in
cluded an annual paperwork budget for each 
agency, a government-wide information locator 
system to reduce duplication of reporting require
ments, special consideration and tailoring of re
quirements for small organizations, a "sunset" 
provision (for new reports. two years; existing re
ports, five years) with OMB approval required for 
extensions, more extensive public participation 
and hearings, and Executive Branch support of 
pending paperwork reduction/control legislation. 

Also, bills introduced in Congress to reduce 
paperwork and to establish single-point control 
(within OMB) of federal reports management were 
in committee mark-up at year-end 1979; passage 
in 1980 is anticipated. These bills provide for all 
agencies, including the independent regulatory 
agencies now exempt from the Federal Reports 
Act of 1942, to be included in the OMS-managed 
reports approval system. They direct that man
dated paperwork impact studies be accomplished 
prior to enactment of new legislation by the Con
gress. AlA submitted a letter of support to the 
Senate Subcommittee on Federal Spending Prac
tices and Open Government, Committee on Gov
ernmental Affairs. for inclusion in the record of a 
hearing held by the Subcommittee. These actions 
are seen as positive steps toward a long-held ob
jective of the aerospace industry: more effective 
federal report and paperwork controls. 
Office of Federal Procurement Policy 

The Office of Federal Procurement Policy 
(OFPP). as originally chartered by Congress, was 
to issue a Federal Acquisition Regulation (FAR) 
to be applicable to all federal agencies. In early 
1979, AlA reviewed and commented on many pro
posed parts and subparts of the FAR. However, 
after the resignation of the OFPP Administrator 
and the delay in appointing a su-::cessor to that 
office. very little was accomplished by OFPP on 
this matter in the last half of the year. At year-end, 
the OFPP was operating under a revised charter 
and the future of the FAR was unclear. Under the 
revised charter. OFPP was to recommend to Con-
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gress,-in 1980-a uniform procurement system 
and-in 1981-a central management system. 

In addition to proposed provisions to the FAR, 
AlA also reviewed and commented on proposed 
OFPP regulations and policy statements, including 
organizational conflicts of interest (OCI). 
Anti-Inflation Program 

During the first year of the Administration's Anti
Inflation Program, AlA served principally as a 
medium through which the membership was ad
vised of developments in connection with Pay and 
Price Standards issued by the Council on Wage 
and Price Stability (CWPS). However, when the 
Program entered its second year and revisions 
were made to the Price Standard, AlA filed com
ments with the CWPS seeking to make the stand
ard more acceptable to its member companies. 

The President appointed a Council of 18 mem
bers to review and revise, if necessary, Pay Stand
ards. At year-end, the Council had not issued any 
proposed revision. 
Computer Security System 

The Office of Management and Budget (OM B) 
became concerned with computer "white collar" 
crime. As a protective measure, OM B proposed 
that each government agency establish an elabo
rate industrial security program covering govern
ment computer facilities and personnel. The 
proposed program would also include contractors 
doing work for government agencies. AlA. speak
ing through the Council of Defense and Space 
Industry Associations (CODSIA), expressed con
cern that there would be a serious diminution of 
the effectiveness of the defense industrial security 
program by such a dilution of resources and re
sponsibility. These concerns were presented 
directly to OM B by AlA and through CODSIA to the 
General Services Administration (GSA). Industry 
comments stressed that the DoD program should 
preempt that of any other agency. 
Cost Accounting Standards 

The Rules, Regulations and Standards promul
gated by the Cost Accounting Standards Board, 
an agency of the Congress, have the force and 
effect of law. AlA believes these standards have 
caused unjustified and unneeded effort which has 
not been cost effective. 

At year-end, the Board was considering promul
gation of three direct/indirect cost standards 
which could be more burdensome than all the other 
standards combined. AlA advised the chairman of 
the Cost Accounting Standards Board that the 
standards should be substantively revised before 
they go into effect. 

AlA's concerns about the current standards were 
expressed in many forums, inc I uding the Congress. 
In November, AlA was represented at the Board's 
Third Evaluation Conference and urged the revi
sion or removal of many of the standards to reduce 
unnecessary and unwarranted efforts devoted to 
complying. 

AlA developed and distributed A Compendium 
of Cost Accounting Standards Impact on the Pro
curement Process. This was the second revision 
of a document originally distributed in 1976. The 
revised compendium is useful to companies and 
others involved with Cost Accounting Standards. 

AlA believes the Board has completed the work 
for which it was established and should be dis
solved, and that the responsibility for keeping the 
standards current should be given to an Executive 
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Branch agency which has procurement functions. 
such as the Office of Federal Procurement Policy. 
Cost Principles 

Since last substantively revised in 1959, the Cost 
Principles governing the allowability of costs on 
contracts with the Department of Defense have 
continued to grow, making more categories and 
types of costs either totally unallowable or allow
able within arbitrary limits. 

In 1979, AlA continued to urge DoD to revise a 
number of the individual principles which limit the 
recognition of costs necessary to the conduct of 
business. In December, AlA urged that DoD take 
strong action to reverse the trend of the regula
tions toward increasing unallowables and to re
move many of the current restrictions. There were 
indications that DoD is moving in this direction, 
since it is considering making the cost of certain 
stock option plans allowable and changing the re
strictions on the allowability of relocation costs. 
Critical Materials 

During 1979, AlA actively sought solutions to 
the growing problem of critical materials. Decreas
ing availability of cobalt continues to plague man
ufacturers because of the total U.S. reliance on 
imports of this material; more than 70 percent of 
industry's supply comes from Zaire. AlA advocated 
that the United States develop its own cobalt re
sources by asking the Congress to closely weigh 
industry's precarious situation against environ
mental strictures now limiting U.S. cobalt pro
duction. 

Titanium sponge is also an item of concern, 
based on differing forecasts from integrated and 
non-integrated producers of this material. Lead 
time for delivery of titanium sponge forgings was 
17 months at year's end. AlA monitored the supply 
of this material based on projected needs of com
mercial aircraft producers in the 1980s. Consider
ration was given to development of an industry 
policy regarding a future request for release of 
quantities of these and other materials from the 
nation's strategic stock piles. 
Financial Accounting Standards 

The Financial Accounting Standards Board's 
proposals on reporting "current costs" and "cur
rent values" were considered to have special im
plications for AlA member companies, which 
typically have long-term contracts for products 
built to customer specifications. AlA commented 
to the Board on two aspects of the proposals, 
those concerning the restating of inventories of 
Work in Process and depreciation of capital assets. 

Financial Statement No. 33, Financial Report
ing and Changing Prices, was published and at 
year-end was under review by member companies. 
It appears that the statement's provisions have 
accommodated one of industry's major concerns, 
that of restating of inventories, and have probably 
accommodated the concern about restating depre
ciation. 
Contractor Past Performance Evaluation 

AlA held discussions with Air Force Systems 
Command (AFSC) officials on the development 
of AFSC pol icy and implementation procedures for 
the evaluation/scoring of contractor performance 
on previous relevant contracts during the source 
selection process. The AFSC revised its approach 
from considering past performance as a "major 
ranked area" in source selection to one in which 
relevant past performance is evaluated and scored 
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against each ranked area, item, factor and sub
factor of the proposal. AFSC published revised 
guidance to its buying divisions. This includes 
several changes recommended by AIA/CODSIA 
to lessen the inequities of subjective scoring. 
Government Competition With Industry 

A lengthy effort, led by the Office of Federal 
Procurement Policy, to implement a policy of pref
erence for the private sector to provide the goods 
and services required by the federal government 
was finally successful in early 1979. It was em
bodied in a revised OMB Circular A 76 and a new 
document, A Cost Comparison Handbook. Many 
industry recommendations were adopted and the 
final document was generally equitable; it should 
provide substantial economies to the government 
if properly implemented. Effort will continue on 
major inhibitions to goals of A 76, particularly the 
Department of Labor's interpretations of the Serv
ice Contract Act. AlA will seek regulatory or, if nec
essary, legislative remedies to these inequities. 
Continuing efforts by government employee un
ions to erode the equitable implementation of the 
OMB circular will also demand industry attention. 
Government Owned Property 

Contractor accountability for government owned 
property, as well as the determination of respon
sibility for the disposal process of surplus material 
after the completion of the contract, became a 
significant problem in 1979. The government de
cided to unilaterally force the responsibility for 
property disposal into the hands of the contractor 
without attendant incentives. In addition, the gov
ernment sought a change in the classification of 
Special Test Equipment (STE)which would require 
more contractor bookkeeping, with attendant cost 
impact, but which would not improve the method 
of accountability for disposal. Industry attempted, 
without success to date. to prove that the disposal 
screening process is not cost effective. Less than 
two percent of all STE screened is reutilized. The 
Defense Audit Service also maintained that about 
half of the STE is improperly classified. 

Steps were also taken, with limited success, to 
reduce the rental cost of government owned facil
ities, not only in Foreign Military Sales but also 
in commercial sales. 
Hazardous Materials 

During the year, AlA-working through a multi
disciplined and multi-committee organization
sought to establish an industry-wide system for 
controlling hazardous materials, including chemi
cals. The group discovered that DoD had an opera
tional system that would meet industry needs. 
Through an AlA initiative, DoD extended an invita
tion to AlA member companies to join the DoD 
system at no charge. 
IR&D/B&P 

Liaison with key federal agencies and offices 
involved with independent research and develop
ment/bid and proposal expense continued through 
1979. AlA and CODSIA representatives met 
several times with Office of Federal Procurement 
Policy (OFPP) and Department of Defense (DoD) 
officials, providing material and comment on 
pertinent FAR drafts as well as on position papers 
and Congressional briefings prepared by DoD. 

At the May meeting of the Board of Governors, 
an ad hoc committee of governors was appointed 
to review cost sharing requirements imposed upon 
contractors by the government. A task force ap-

13 



pointed by the ad hoc committee studied this 
matter and identified several areas of cost sharing, 
including I R&D/B&P cost recovery. After approval 
by the Board of Governors, an AlA paper on cost 
recovery of I R&D was discussed with DoD officials 
in December. AlA urged that contractor sharing 
of IR&D/B&P costs be reduced or eliminated, and 
that interpretation of potential military relationship 
(PMRJ be broadened. 
Federal Contracts Compliance Program 

In a departure from prior practices, the Office 
of Federal Contracts Compliance Programs, 
through AlA, sought industry comments on pro
posed revisions to the OFCCP regulations. AlA was 
requested to use the good offices of the Council 
of Defense and Space Industry Associations 
(CODSIA) to provide OFCCP with a comprehen
sive and broad-based industry evaluation of pro
posed regulation changes prior to their publica
tion for public comment. 
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AEROSPACE 
RESEARCH 
CENTER 

The Aerospace Research Center is engaged in 
research, analyses and studies designed to bring 
perspective to the issues. problems and policies 
which affect the industry and the nation. The pur
pose of these studies is to contribute to a broader 
understanding of the complex economic. social 
and political issues which bear on the nation 's 
technological and economic status. 

During 1979, the Center continued its participa
tion in projects concerning numerous policy issues 
important to the industry. 

A major effort culminated in the publication of 
The Energy Mission-An Aerospace Perspective. 
This study reviewed facts critical to the nation 's 
energy policy and highlighted several important 
programs underway in the aerospace industry to 
develop new energy technology and to improve 
conservation and conversion efficiency. It ex
amined some of the difficulties the industry and 
the nation face in bringing new technologies to 
market and offered recommendations for improv
ing prospects for a smooth transition to a new era 
of energy sufficiency. More than 3 ,000 copies of 
the document were distributed among government 
decision makers and industry leaders. 

A second study, U.S. Military Exports, 1970-
1978, was undertaken at the request of the Inter
national Council. This research paper. a contribu
tion by the industry to the study of the vital role 
exports play in achieving U.S. national security and 
foreign policy goals. addresses the special role of 
military exports in the overall context of interna
tional trade. The study points out that an essential 
element of any national trade improvement pro
gram is a flexible military export policy. It recom
mends that such a policy be established in the in
terest of U.S. security and economic development. 

At year-end 1979, the Center was engaged in 
two additional studies. one on innovation and 
another on productivity. As a follow-up to the Presi
dent's Domestic Policy Review on industrial inno
vation, AlA expects to have a policy paper r-eady 
for distribution to industry and government execu
tives by spring 1980. The paper will look at the role 
of federal funding in determining the rate of inno
vation and the health of the US economy, in light 
of a strong correlation between R&D-intensity and 
positive export performance of major industry sec
tors, in particular aerospace It will explore the 
possible impact on future aerospace industry per
formance in view of declining levels of R&D fund
ing and the comparatively higher levels of effort in 
several other countries. 

The productivity analysis is an investigation into 
what is happening to U S. productivity and why, 
and how the U.S compares with selected other 
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industrialized nations. It will also examine the 
various measures of productivity and the implica
tion of each, their accuracy, and the conditions 
and possible policies that affect productivity per
formance. Implications for the aerospace industry 
will be presented. 

The Economic Data Service (EDSJ of the Center 
continued to provide summaries of aerospace ac
tivity through periodic publication of industry data 
developed from both public and private sources. 
The Center also reported the industry's consump
tion of energy to the Department of Energy. 

Regular reports include the Semi-Annual Survey 
of Aerospace Employment, Aerospace Industry 
Year-End Review and Forecast, quarterly reports 
of import and export statistics, and the annual 
Aerospace Facts and Figures, plus statistical series 
which cover employment, earnings, hours worked, 
government expenditures and contract awards, 
and production activity. 

During 1979, EDS was active with I SAC 24 (the 
Aerospace Industry Sector Advisory Committee to 
the Special Trade Representative) in the develop
ment of industry positions on matters pertinent to 
the implementation of the recently completed mul
tinational trade negotiations. 
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AEROSPACE 
TECHNICAL 
COUNCIL 
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The Aerospace Technical Council 's responsi
bility is to keep in focus the realities as well as the 
uncertainties of high technology systems devel
opment and to communicate that perspective to 
key policy levels. As the industry's senior techni
cal voice, the Council manages a number of tech
nical divisions, committees and groups. 

The Council was active in 1979 in areas includ
ing major systems acquisition , critical technol
ogies, energy, standardization, noise abatement 
and airworthiness. A look ahead to the 1980s re
sulted in establishment of a new ad hoc group on 
space and a forecast on airport/airway congestion; 
the Council also addressed the subject of industrial 
innovation. 
Critical Technology Export 

AlA 's Aerospace Technical and International 
Councils cooperated with DoD and the Department 
of Commerce in efforts to define critical technol
ogies which should be protected from export. AlA 
was responsible for reports in three areas: jet en
gines, commercial aircraft, and materials and 
structures, the last of which was selected for an 
expanded analysis. The intent was to develop an 
approach to implementation that would strike a 
balance between the need to limit export of critical 
technology and the need for stimulation of U.S. 
trade . 

Statutory requirements of the new Export Ad
ministration Act greatly broaden the scope of the 
undertaking. Under the requirements of the Act , 
a preliminary expanded list of critical technologies 
is due October 1, 1980, indicating a major new 
effort by industry and government this year. 
Space Project 

An AlA ad hoc group was organized to respond 
to issues relating to space, including a variety of 
legislative initiatives. The group endorsed the 
proposed Space Industrialization bill while articu
lating several areas of industry concern, such as 
lack of compensating provisions for the term of 
technology investments. The group also evaluated 
a proposed Office of Technology Assessment 
study on Technology in Space. 
Industrial Innovation 

The Administration announced its program to 
stimulate industrial innovation, based upon the 
results of the Domestic Policy Review, at a joint 
House-Senate hearing in October. AlA. which in 
February had forwarded an industry position on 
innovation to various government sectors , felt the 
Administration 's program fell far short of industry 's 
needs. The program came in for severe criticism 
on Capitol Hill for its failure to utilize proposals 
submitted by the Industry Advisory Committee . 
Congress has expressed support for industry rec
ommendations and appears to be in the mood to 
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adopt a much more far reaching program to help 
stimulate industrial innovation. 
System Acquisition 

The AlA ad hoc group on major systems acquisi
tion policies successfully protested the published 
implementing documentation for Four Step Source 
Selection. The Defense Acquisition Regulation 
was revised to permit minor clarifications and to 
assure that only proper cost negotiations are con
ducted. 

Two important DoD policy documents on major 
system acquisition received Aerospace Technical 
Council review. While considerable improvement 
was noted over earlier issuance, several concerns 
remained: insufficient follow-through to achieve 
timeliness in the acquisition process; continued 
lack of funding realism in the early acquisition 
phase; inadequate treatment of the program man
ager's authority and qualification; and the need for 
more explicit treatment of government reliance 
on the private sector. The effort a1ded in AFSC s 
modifying the proposal to quantify contractor past 
performance in source selection in favor of an 
approach more acceptable to industry. 

An AlA letter to the OSD comptroller expressed 
continuing concern with the trend toward detailed 
procedural direction which constrains contractor 
performance by specifying "how" rather than 
"what," specifically at the lower levels of imple
mentation. One minor accommodation achieved 
was DoD agreement to annotate all future cost 
guidance documents with the legend "not for con
tractual application." The Technical Management 
Committee also monitored AFSC workshops on 
draft RFPs and will review draft procedures for 
possible incorporation in an AFSC supplement 
to the Defense Acquisition Regulation. 
International Standardization 

The plenary meeting ofTC 20, Aircraft and Space 
Vehicles, of the International Organization for 
Standardization (ISO) in Washington, D.C. brought 
together aerospace standardization organizations 
from the European nations, the U.S., the Soviet 
Union and, for the first time, the People's Repub
lic of China. AlA operates the secretariat of TC 20 
as part of its attention to the special role of tech
nical standards in the international marketplace. 

Key actions of the 23rd Plenary Meeting included 
approval of a metric policy for new designs, proce
dure for adopting widely used existing standards 
as de facto international standards, and adoption 
of a Master Plan identifying priorities. 
National Aerospace Standards 

The National Aerospace Standards Committee 
(NASC) moved forward in its program of prepa
ration and maintenance of National Aerospace 
Standards, which now number over 2,400 and con
stitute the third largest body of standards produced 
in the private sector. Progress was made on the 
preparation of metric aerospace standards to help 
assure that the U.S. retains its competitive position 
in international markets. As a further effort in that 
direction, AlA established, with its European 
counterpart AECMA, a mechanism for exchange 
and review of metric aerospace standards. It is 
expected that many of these documents will be 
adopted on both sides of the Atlantic, forming a 
body of internationally recognized, mutually com
patible documents. 

In addition to actively preparing standards, the 
NASC reviewed and commented on some fifty MIL 
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specifications and standards and twenty standard
ization program analyses covering aircraft hard
ware and passive electronic parts. Government 
adoption and use of National Aerospace Stand
ards, already outstanding, was further enhanced 
by projects supporting DoD's policy of adopting 
industry standards. 
FTC Standards Rule 

AlA testified in opposition to a proposed Federal 
Trade Commission rule to regulate the preparation 
of industry standards. The FTC rule requirements 
could compromise the technical integrity of critical 
aerospace parts and engender significant addi
tional costs throughout the aerospace community. 
AlA presented a case for exemption of its aero
space standardization activities. Congressional 
reaction to the FTC's regulatory approach has been 
negative and it appears likely that Congress will 
take action to mitigate the adverse impact of the 
proposed standards rule. 
Electronic Systems and Microelectronics 

During 1979, the Electronic Systems Committee 
(ESC) reviewed more than 20 military standards, 
specifications and handbooks relating to electronic 
systems, equipment and components. In response 
to emphasis by the military on computer software 
in avionics systems, a major effort was initiated 
by ESC on the systems aspects of computer soft
ware. ESC also continued active participation in 
the Tri-Service-AIA-EIA Uniformity Program for 
the orderly revision of MIL-STD-454. 

The Microelectronics Project Group (MEP) com
piled its annual "Minimum List of Microcircuits for 
Document Support/Standardization." The list, pre
pared for the Defense Electronics Supply Center, 
represents ME P recommendations of microcircuits 
which should be made standard for new electronic 
equipment designs. Other areas of MEP activity 
included the problems of diminishing manufactur
ing sources of microcircuits, documentation efforts 
for the care and handling of electrostatic discharge 
sensitive devices, documentation for custom LSI 
and hybrid microcircuit, microprocessor and 
memory specifications. 
Metrication 

In its role as secretariat of the American National 
Metric Council's Aerospace Sector Committee, 
AlA continued to promote orderly planning for 
metric conversion as dictated by market require
ments. Liaison was established with key members 
of the Presidentially-appointed U.S. Metric Board 
and strong participation by aerospace labor unions 
in the metric planning process was achieved. AlA 
remains alert to possible forcing factors in metri
cation, such as international marketplace require
ments and conversion of international air opera
tions. AlA is encouraging appropriate government 
agencies to undertake studies of the impact of 
metric conversion in anticipation of significant 
events. 
Airport/ Airway Congestion 

Under the direction of the Aviation Division, AlA 
completed a study of airport/airway congestion. 
A report to be published by the Aerospace Re
search Center in 1980 will serve as resource mate
rial for development of AlA positions and recom
mendations on this critical issue. 

Congestion is seen as a major impediment to 
growth of the air transportation system in many 
locations. While en route air traffic congestion can 
be alleviated significantly by new technological 
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advances, there are many additional problems in 
the terminal area. Political, financial, jurisdictional 
and environmental conflicts may impact severely 
on expansion of airport landing and gate facilities 
or provisions for providing ground access to pas
senger terminals. Industry leadership will be re
quired to find effective solutions to these problems. 
Aircraft Noise Abatement 

AlA continued to press directly and through 
ICCAIA for development of meaningful, realistic, 
and cost effective standards governing noise pro
duced by aircraft. There was strong representation 
of AIA/ICCAIA at the May-June 1979 meeting of 
the ICAO Committee on Aircraft Noise, where the 
manufacturing industry presented 36 working and 
background information papers. 

Major items of immediate concern are Federal 
Aviation Administration (FAA) rules on applicability 
of noise standards to continuing production of 
older models of aircraft, being reviewed by the 
Airplane Noise committee, and the newly proposed 
regulation of helicopter noise now under review 
by the Helicopter Noise Control Committee. The 
helicopter noise regulation review is being coordi
nated with the Helicopter Association of America. 
Airworthiness Standards 

AlA participated with the FAA in support of U.S. 
proposals to the International Civil Aviation Organ
ization (ICAO) Airworthiness Committee covering 
fatigue strength criteria and continuing airworthi
ness of older airplanes. AlA also provided exten
sive support to the FAA Special Aviation Fire and 
Explosion Reduction (SAFER) Advisory Commit
tee in developing recommendations for rulemak
ing to improve passenger safety in a survivable 
airplane accident. 

AlA continued to be heavily involved in FAA 
airworthiness and certification rulemaking 
programs, including the Rotorcraft Regulatory 
Program, covering certification and operating reg
ulations for rotorcraft, and the Light Transport 
Airplane Airworthiness Review Program, intended 
to develop an entirely new set of certification 
standards for light transport airplanes primarily 
for the commuter and air taxi industry. 
Propulsion System Requirements 

In 1979, the AlA Propulsion Committee com
pleted a research project to determine the air 
transport operating experience with ingestion of 
birds by turbine engines. This report covers the 
analysis of 917 cases of bird ingestion in 10 differ
ent engine types during 76.2 million engine operat
ing hours. The analysis of the operating data was 
presented to interested organizations in Decem
ber 1979 and will be used by FAA to evaluate 
current engine certification requirements related 
to foreign object ingestion 

AlA provides the ICCAIA member of the ICAO 
Committee on Aircraft Exhaust Emissions (CAEE), 
which has developed tentative recommendations 
for engine exhaust emission standards. The Pro
pulsion Committee developed a position that would 
provide for compatibility between US require
ments (EPA/FAA) which are now being considered. 
and those of ICAO. 1 n 1979, AlA member com
panies worked individually with the regulatory 
agencies. but no AlA position was established rela
tive to the proposed requirements. 
Materials and Structures 

AlA reviewed new military specifications (MIL
PRIME) prepared by the Air Force on landing gear 
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systems and on aircraft structural integrity, pro
Viding the preparing agency with current user ex
Perience and advice. The specifications review 
Program also included proposed documents cover
ing procedures for a reliability stress analysis of 
mechanical equipment, sealing compounds, a DoD 
standardization program plan on environmental 
requirements and related test methods, printed 
circuit wiring boards, welding and brazing proc
esses, and other materials specifications. 

AlA structures specialists participated in an 
exchange of views and experience with the Air 
Force on the application of damage tolerance 
technology to current aircraft programs. AlA rep
resentatives also provided data and assistance to 
a government task group investigating problems 
concerned with heat treating of heavy aluminum 
alloy plate material. 
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INTERNATIONAL 
SERVICE 

The International Service is a guidance and co
ordination point for the exporting segment of the 
aerospace industry. It serves as a medium for the 
exchange of views between industry and govern
ment, thereby assisting in creation of the optimum 
environment for increasing aerospace exports. 

The international arena became more central to 
the aerospace industry in 1979 as commercial and 
military marketplaces presented new opportunities 
and problems. There were several positive results 
from efforts to improve the industry's ability to 
compete equitably overseas. Overall, 1979 was a 
record aerospace export year as the industry re
ported a $10 billion aerospace trade surplus while 
total national trade continued the string of record 
deficits. Early in the year some 16 nations initialed 
the international trade agreement of the Tokyo 
Round of the Multilateral Trade Negotiations 
(MTN). This included a separate. tariff-free Aircraft 
Agreement which the industry favored. Beyond 
this, there was improved understanding in the Con
gress of some industry trade concerns but little 
effort in the Administration to ease more than a 
few of the impediments to trade, both civil and 
military, which inhibited industry's trade efforts. 
Among the year's major international activities: 
Export Administration Act 

Although a new Export Administration Act gen
erally favorable to industry interests was passed 
late in the year, Congressional debate on the Act 
made the industry keenly aware of the impact of 
politics on foreign trade. The Act. the basic ground 
rule for American exporters, became a focus for 
debate on East-West issues. Some legislators ex
pressed concern about leakage of high technology 
to potential adversaries. Key improvements in the 
new Act, from industry's point of view, included: a 
series of provisions to make more equitable to 
industry the myriad actions government can take 
to halt trade of industry products to foreign coun
tries; reforms constraining the President's use of 
export controls to achieve foreign policy objec
tives; and the speeding and simplifying of export 
license application procedures. 
NATO RSI 

The NATO Rationalization, Standardization and 
lnteroperability program. now in its second year, 
remained a key issue for the industry. With pres
sure from NATO country firms to broaden their 
share of the NATO weapon systems market. and 
from the NATO military establishment to provide 
more standard or interoperable equipment within 
the alliance. DoD proposed three actions which 
affect U.S. industry: Memoranda of Understanding 
(MOU) between the U.S. and NATO countries ad
dressing how arms markets in the U.S. and Europe 
will be opened; expanded weapons co-develop
ment between the US. and Europe; and a "family 
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of weapons" concept which would allocate projects 
between U.S. and European nations. 

Some European firms expressed doubts about 
the MOUs and the family of weapons concept. Air
to-air missiles and anti-tank missiles became the 
focus of the family of weapons concept, but only 
air-to-air systems appeared at year-end to be viable 
for agreement implementation. DoD, although 
growing increasingly aware of the difficulty of 
making RSI work in an equitable way, is committed 
to the concept. AlA will continue to advise DoD on 
the importance of shaping RSI policies in consul
tation with industry. 
Foreign Military Sales 

AlA supported efforts to raise the ceiling for the 
sale of major military items exported under DoD 
foreign military sales (FMS) provisions. Although 
AlA sought a higher figure, the 1979 raise from $25 
million to $35 million was a positive step. There 
was continued disagreement within government 
about forms and levels of overseas military sales. 
DoD, while stating it would approve an FMS sale 
if the foreign country requested it and that some 
commercial sales would be acceptable. opposed 
lifting the $25 million ceiling. The General Ac
counting Office. an arm of the Congress, urged 
commercial sales rather than mandated FMS sales. 
Some companies prefer the commercial route 
rather than the more inflexible government 
mechanism. 
Export Policy Document 

In addition to the principal issues noted above, 
AlA addressed the whole range of international 
problems in a single policy document, The Need 
tor a Positive Export Policy. Containing sections 
on U.S. Exports and R&D, the Export-Import Bank, 
Multilateral Trade Negotiations, Unilateral Re
straints, Foreign Arms Sales Ceilings, Human 
Rights. NATO RSI. Technology Transfer, Export 
Tax 1 ncentives, Antitrust Laws, and International 
Operations and Foreign Corrupt Practices, it was 
widely distributed to member companies as a base
line addressing fundamental problems facing aero
space companies as they try to compete in the in
creasingly competitive export environment. It will 
be periodically revised to insure that it is a timely 
and ready reference for member companies. Draw
ing on the basic paper. AlA produced a brochure, 
Foreign Trade and the Troubled U.S. Economy
The Need for a Positive Export Policy. The bro
chure was widely distributed to the Administration, 
the Congress and other organizations and asso
ciations. 

Many of the International Council's issues con
tinue into 1980. Enforcement and implementation 
will become the focus of attention in the Multi
lateral Trade Agreement. The debate over critical 
technology will continue. A new search for an inter
national arrangement to set guidelines for credit 
financing of international sales will occur, and 
there will be further efforts to expand the lending 
authority of the Export-Import Bank. The reorgani
zation of the trade functions of the federal govern
ment will be monitored closely. Attention will be 
devoted to excessive federal regulation. 



OFFiCE OF 
LEGISLATIVE 
COUNSEL 

The Office of Legislative Counsel is responsible 
for communicating the status of legislative matters 
affecting the industry. It also causes the industry 's 
views and positions to be appropriately expressed. 
In 1979, the Legislative Office worked with other 
AlA staff elements to select industry witnesses to 
testify on supersonic transport development, 
Department of Defense profit policies, renegotia
tion, aircraft noise reduction, the multilateral trade 
negotiations implementing legislation, and patent 
changes. AlA position papers were submitted for 
the records of Congressional hearings on the 
Space Policy Act, development of a solar power 
satellite, the Federal Acquisition Reform Act, 
space industrialization legislation and legislation 
to reduce federal paperwork. 
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OFFICE OF 
PUBLIC AFFAIRS 

The Office of Public Affairs communicates the 
industry 's policies , positions, programs and prob
lems to the government, customers and the public. 
Its primary method of communication is through 
the press, but it also distributes directly to the 
public a wide range of materials about the industry. 
In 1979, emphasis was on the industry 's capabil
ities and performance in commercial aviation, 
national defense, space exploration and energy. 
Publications 

Two new publications, Quarterly Digest and Key 
Speeches, were initiated in 1979. Quarterly Digest, 
an internal newsletter circulated to all members of 
the association 's councils and services, was de
signed to keep key member company people aware 
of industry issues beyond their immediate specialty 
areas . Key Speeches is a series of reprints of 
speeches delivered by senior executives of the 
industry on a broad range of topics. They are 
printed in a special format and distributed to deci
sion makers in government, the press and industry. 

Aerospace magazine , the association's quarterly, 
continued to be a primary communications tool. 
During 1979, Aerospace carried articles keyed to 
the interests and problems of the industry. These 
included a review of the nation's space policy 
written by Senator Adlai Stevenson; a major article 
on the benefits of the Landsat satellites; a look 
back, on the 1Oth anniversary of man's first landing 
on the moon, at the 12 American astronauts who 
walked on the lunar surface; a color photo review 
of the industry's concepts for future military and 
commercial aircraft; a special feature commemo
rating the 25th anniversary of commercial jet air 
travel; and a cover story featuring the increasingly 
important role women are playing in the aerospace 
industry. Aerospace also published articles on 
major issues facing the industry such as the pro
liferation of paperwork, the facts behind corporate 
taxes, and the significance of the new international 
trade agreement. 

The arrangement with Aviation Week & Space 
Technology for the commercial distribution of 
Aerospace Facts and Figures continued in 1979. 
This book, the industry 's statistical bible, was cir
lated in larger numbers than in any previous year. 

The 19 78 Directory of Helicopter Operators was 
published in 1979. Reflecting the growth of this 
segment of the industry , a supplemental order was 
needed to fill continuing requests 

Among other 1979 activities, AlA-in coopera
tion with the He I icopter Association of America 
and the National Business Aircraft Association 
initiated an industry campaign in support of the first 
public-use heliport in Washington , D.C. AlA also 
organized an industry-wide ad hoc committee com-
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posed of representatives of the helicopter/engine 
manufacturers and commercial helicopter opera
tors to review and update the 1968 "Standard 
Method for Estimating VTOL Operating Expense." 

Press activities included a press conference at 
which a report by the Aerospace Research Center 
-The Energy Mission: An Aerospace Perspective 
-was discussed. At year-end, AlA President Karl 
G. Harr, Jr., presented the association's annual 
Aerospace Review and Forecast before a 
luncheon-news conference sponsored by the 
Aviation/Space Writers Association. 

Public Affairs, which had responsibility for rep
resenting industry interests at international air 
shows through an ad hoc Air Shows Committee, 
advised the AlA Executive Committee that signifi
cant progress had been made in making industry 
concerns known to air show organizers. Improve
ments, especially at the Paris Air Show, were suf
ficiently positive to allow disestablishment of the 
ad hoc committee. Public Affairs staff will continue 
to monitor the air shows issue. 
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TRAFFIC 
SERVICE 

The Traffic Service provides staff representation 
of the interests of association members before 
transportation regulatory commissions, carrier rate 
and tariff bureaus, and the various government 
agencies and departments concerned with traffic 
and transportation matters. Small task forces of 
limited scope and duration study specific problems 
and develop programs for action by the Traffic 
Committee. The Traffic Service and the task forces 
of the AlA Traffic Committee were active in the 
following areas during 1979: 
Task Force Activities 

The Export-Import Task Force provided input 
and recommended actions with respect to the 
operational factors concerned with the duty-free 
entry into the U.S. of aircraft parts as contemplated 
by the Civil Aircraft Agreement. Specifically, the 
task force actions were concerned with U.S. Cus
toms implementation of the agreement. The task 
force coordinated its efforts with Customs to as
sure the formulation of entry regulations which will 
carry out the intent of the agreement with a mini
mum of regulatory restraint. 

The DoD/NASA Task Force programmed and 
conducted three industry/government traffic man
agement seminars, and performed initial review 
and drafted comments on several new or revised 
government procurement regulations affecting 
traffic management. 

The Air Cargo Task Force, by presentation of 
papers at meetings of the Traffic Committee and 
the sponsorship of panel discussions by carrier 
representatives of the air cargo industry, facilitated 
for member companies the transition of air cargo 
transportation from a regulated to a deregulated 
environment. 

The Household Goods Transportation Task 
Force maintained surveillance of rate and service 
proposals of carriers and related ICC proceedings. 
The task force compiled data, provided facts , and 
made available witnesses as necessary to back up 
Traffic Service in its handling of household goods 
cases before carrier bureaus and the Interstate 
Commerce Commission. 

The DoT /Hazardous Materials Task Force per
formed a similar function as related to the air and 
surface movement of hazardous materials. Addi
tionally, this task force was responsible for review
ing Department of Transportation rulemaking no
tices concerned with the transportation of hazard
ous materials and for preparing position papers 
for filing in such proceedings. 

The Transportability Task Force coordinated the 
activities of the Traffic Committee with the Ameri
can Association of Highway and Traffic Officers in 
efforts to obtain uniformity among the states of 
procedures for granting permits for the movement 
of over-dimension shipments on the nation ·s high-
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ways. The task force is also completing an aero
space transportability manual for use by members 
in planning the movements of extreme dimension 
aerospace components moving via all forms of 
transportation, domestically and overseas. 

The Surface Deregulation Task Force main
tained close surveillance over legislative and reg
ulatory (ICC) proposals and actions to deregulate 
rail and motor carrier transportation. Members 
were kept advised of contemplated deregulation 
proposals at meetings of the Traffic Committee, 
thus permitting them to determine their positions 
and to take actions as considered necessary. 

The Postal Task Force spearheaded actions 
taken by the Traffic Committee to obtain a relaxa
tion by the U.S. Postal Service of regulations which 
for many years have impeded the movement of 
time-sensitive mail by carriers other than via the 
Postal Service. 

As deregulation of air passenger services pro
gresses considerable interest and activity is being 
generated with respect to the role of company 
travel departments and the extent to which they 
can assist in conserving travel funds. In 1979, the 
Business Travel Task Force was assigned respon
sibility to apprise committee members of develop
ments in this area, particularly those related to a 
forthcoming proceeding before the Civil Aeronau
tics Board concerning airline ticketing and market
ing and the role of commercial travel agencies 
vis-a-vis company travel departments. 

As a permanent sub-committee of the Traffic 
Committee, the Rates and Classification Subcom
mittee is responsible for maintaining surveillance 
over rail and motor tariff bureau proposed rate 
changes, adjustments, and increases. If a determi
nation is made that AlA action is thereafter re
quired, the sub-committee develops facts and 
compiles the data necessary to permit Traffic Serv
ice to represent AlA interests, either by protest to 
the rate bureau or by a complaint filed with the 
Interstate Commerce Commission. 
Regulatory Proceedings 

In 1979, the Traffic Service participated in four 
new cases before the Interstate Commerce Com
mission, either as a protestant to carrier-filed 
increased rates or as an intervenor in various 
investigations and rulemaking proceedings con
cerned with the practices and services of regulated 
common carriers. The issues in the various cases 
were wide-ranging-from the reasonableness of 
proposed motor carrier increased rates for the 
transportation of parts and components for aircraft 
and missiles, to the fairness of the practices of 
household goods carriers whose services are em
ployed to transport both the personal effects of 
aerospace employees and shipments of fragile 
aerospace devices/components which require 
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specialized transportation and handling. AlA is 
also a party to si x additional proceedings before 
the ICC which commenced in prior years. 
Rate Bureau Cases 

During 1979, the Traffic Service filed 22 op
position statements with the bureaus. Six teen in
creased rate proposals were defeated with savings 
to members of $875,618.00. Five of the cases are 
pending at bureau level. 

The remaining case, one of paramount impor
tance to AlA members, concerns a proposal by the 
railroads to increase freight rates on airplane parts 
and components by 35 percent. AlA protested the 
increase and final disposition of the case is 
pending . 
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